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 A Study on Price Performance of IPO with Reference to NSE: Nifty 50
Vikas Gupta

Nitin Saxena

Abstract

Stock market is most promising sector in an Indian economy for raising the level of Indian financial system. After liberalization phase stock market has proven as a weapon of fighting with the foreign economies. Directions of an economy can be measured by movement of volatility index .Stock Index has been a barometer for measuring the performance of Indian economy with its development. Our financial industry has been affected by financial crisis frequently that has proven the stock market full of risk and uncertainty. That was already an unsolved problem for the investors. But CAPM, APT, Portfolio diversification has proven a very effective risk management tools. Nifty and Sensex always have been in the mind of active investors which have changed the life as miracle. Initial public offer was the major attraction before subprime crisis (Before 2008). But return given by many IPO’s was not as per the expectation of investors. Investors are always in dilemma whether to invest in IPO or to directly invest in secondary market. This research paper tries to analyze the performance IPO during the period2011 to 2014 and return given by Nifty. Some IPO were really as per the expectation of investors but some even do not able to recover the primary investment. In this paper return of IPO is evaluated on the date of listing, after six months and after 12 month of the listing date. Also this return is compared with the return given by Nifty. 
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INTRODUCTION
The transition from being a private company to a public one is one of the most important events in the life of a firm. It is also one of particular interest to institutional investors, and the transition is facilitated through the INITIAL PUBLIC OFFERING (IPO) process. The IPO provides a fresh source of capital Shareholders such as venture capitalists a liquid market for their shares. From an institutional investor's perspective, the IPO provides an opportunity to share in the rewards of the growth of the firm.

When a firm issues equity to the public for the first time, it makes an initial public offering consisting of two kinds of issues – the primary issue and the follow-on issue. In a primary, the firm raises capital for itself by selling stock to the public, whereas in the follow on issue, existing large shareholders sell to the public a substantial number of shares they currently own.

It is a well documented fact that IPOs tend to be generally under-priced, though some issues tend to be overpriced. From the viewpoint of financial research, IPO under-pricing in the sense of abnormal short-term returns on IPOs has been found in nearly every country in the world. This suggests that IPO under-pricing may be the outcome of basic problems of information and uncertainty in the IPO process, and is unlikely to be a figment of institutional peculiarities of any one market.

There have also been various studies made to suggest the reasons for such underpricing. From the investors’ point of view, this under-pricing appear to provide the sure and quick profit that most dream about. Though first day return could vary, few of the issues tend to provide a very high return over the first day. One of the examples is VA Linux which had a first day return of 700%. It is also seen that for some of the issues, the first day return could also be negative. It then becomes inevitable for most investors to measure the performance of IPOs by the short term (usually within one week of issue), as the general scheme is to buy the shares at a low initial offering price and sell it the next day when the price increases.  

Pricing of the IPOs are done by the issuers with guidance from underwriters from investment banks. There are various ways to price the stocks but what is commonly used now is a process called book building. It is basically a capital issuance process used in an Initial Public Offer which aids price and demand discovery. It is also a process used for marketing a public offer of equity shares of a company. During the period for which the book for the IPO is open, bids are collected from investors at various prices, which are above or equal to the floor price. The offer/issue price is then determined by the issuing company after the bid closing date based on the various bids that have been collected. For a more detailed discussion of book building, one can visit any of the many stock exchanges. An example of the book building process can be seen from the National Stock Exchange. This Initial Public Offering can also be made through the fixed price method or a combination of both book building and the fixed price method.

Literature Review

GadeSurendar and Dr. S. KamaleshwarRao (2011) Companies raise capital in the primary market by way of an initial public offer, rights issue or private placement. An Initial Public Offering (IPO) is one through which an unlisted company makes either a fresh issue of securities or an offer for sale of its existing securities or both for the first time to the public. This paves way for listing and trading of the issuer’s securities. IPOs deepen the market, diversify investor’s portfolios, reduce volatility in stock prices, bring domestic investors money into the market and attract Foreign Institutional Investor funds.  

Qiming Wang (2010) the price clustering of Initial Public Offerings (IPOs) in the secondary market trading during the first 240 trading days after their IPO dates. The results indicate the huge difference between the integer price frequency of IPOs in the primary market and that of matched stocks in the secondary market almost disappears on the first trading day after IPO.  

S S S Kumar (2010) this study examines the performance of IPOs issued through the book building process in India over the period 1999 2006. The sample comprises 156 firms that offered their shares through the book building route on the NSE. Upon listing the IPOs on an average offered positive returns (after adjusting for market movements)to investors and a large part of the closing day returns on the listing day were accounted for by the opening returns. In the long run the IPOs offered positive returns up till twenty four months but subsequently they underperform the market. 

Satyendra K. Singh (2008) The Under pricing phenomenon for the common stock for initial public offerings (IPOs).  Book-building company was made compulsory for the   companies during the year 2000-2001.  In this case 60% of the offer should be allotted to Qualified Institutional Buyers.  The main study is to understand the relationship between performance of index and the average returns on the IPO.

In this paper, Soumya Guha Deb* and Banikanta Mishra* studied a variety of issues pertaining to 184 IPOs in India during April 2001 and March 2009.  They found that there is, on the average only, significantly positive return on the listing-day and the day following that, which gets reversed - but not annulled - within ten days.  When they group the firms into two groups based on whether they yielded positive or negative absolute return (using AR does not change this conclusion), many new insights are obtained.  Not only does the 50%-plus day-0 average Ri for the former group is in sharp contrast with the -14% day-0 Ri for the latter, but the positive group does not gain anything from an up- market preceding the IPO, whereas a down-market is a major cause for the poor listing-day performance of the negative day-0 Ri group.  Even the average holding-period return of the negative group (starting day-1, not day-0) becomes significant only after four years, while it is positive throughout for the positive group.  Corresponding CARs - from day-1 onwards – continue to be positive for the positive group throughout and negative for the negative group up to two years, becoming statistically zero thereafter.  It is observed that positive group has gained nothing from the pre-IPO mood in the market, whereas this mood is an important determinant of the “poor show” by the negative group.  Positive-group IPOs experience significant intra-day volatility in the after-market up to thirty days and it is the reverse for the negative group; but, whereas the negative group’s day-0 Ri is related to its post-IPO standard-deviation of returns in the after-market, they are unrelated for the positive group.
Data Analysis & Interpretation
Statement of problem:

To measure short term (means same day) & long term performance of IPOs (6month, 12month).

Scope of the study:

· Analysis of 43 IPOs from different years

· Measurement of performance with reference to average return with the same day (6month, 12month)

· Research paper emphasis more in fluctuation of share price after public offering retain then effect of systematic factor.

Selection of sample:

Research covered 39 IPOs from different sectors from the year 2011- 14.
Methodology

The study includes the prices of those companies which satisfy the following criteria:

· The IPO is listed on NSE, companies pricing performance is available on the NSE for the time period considered.

· Data regarding offer price, listing date, listing price and the prices subsequently required are available.

· If the returns are positive, the indication is that of underpricing while negative returns imply overpricing. It is not possible to compare these returns across the board, because the market was different phases during the period. So, this return has been adjusted using the returns on the CNX S&P Nifty Index for the corresponding period. In order to analyse the short run underpricing, 6 months and 12 months time intervals have been taken.

The initial return on IPOs has been computed as the difference between the closing price on the first day of trading and the offer price, divided by the offer price.

R_Ret = (P1-P0)/P0 x 100....................................................(1)

Where,
R_Ret
= Subscriber’s initial return 



P1
= Closing price on the first day of trading



P0
= Offer Price

MR_Ret = (M1-M0)/M0 x 100................................................(2)

Where,
MR-Ret = Market initial return



M1
  = Closing value of Market Index on the first trading day



M0
  = Closing value of Market Index on the Offer Closing date 

MAER= Market Adjusted Equity Return =R_Ret – MR-Ret
Data of Initial Return 2012
	Sl No
	Name of the issue
	Sector
	R_RET
	R_RET(After 6 Months)
	R_RET(After 1Years)

	1
	INDO THAI SECURITIES LIMITED
	Finance-General 
	-68.72
	-85.88
	-85.07

	2
	FLEXITUFF INTERNATIONAL LIMITED
	Special Economic Zone (SEZs)
	6.81
	90
	32.77

	3
	ONELIFE CAPITAL ADVISORS Ltd
	Finance-Investment 
	32.68
	154
	589.14

	4
	TAKSHEEL SOLUTIONS LIMITED
	Software 
	-61.23
	-91.3
	-92.67

	5
	M AND B SWITCHGEARS LIMITED / UJAAS ENERGY LIMITED
	Transmission/Equipment
	-82.88
	-96.69
	-90.70

	6
	TD POWER SYSTEMS LIMITED
	Industrial
	7.52
	-4.45
	6.45

	7
	SRS Limited
	Finance
	-42.67
	-47.84
	-31.38

	8
	BROOKS LABORATORIES LIMITED
	Indsutry
	-38.5
	-83.65
	-81.7

	9
	TREE HOUSE EDUCATION & ACCESSORIES LIMITED
	Education
	-12.89
	54.67
	73.59

	10
	L&T FINANCE HOLDINGS LIMITED
	Finance
	-3.75
	-6.25
	-18.56

	11
	INVENTURE GROWTH AND SECURITIES LTD
	Finance
	-55.82
	-48.88
	-87.01

	12
	BHARATIYA GLOBAL INFOMEDIA Ltd
	Industry
	-63.54
	-89.82
	-92.56

	13
	RUSHIL DECOR LIMITED
	Decoration
	65.97
	123.68
	173.19

	14
	TIMBOR HOME LIMITED
	Housing
	45.32
	-61.19
	-58.89

	15
	AANJANEYA LIFECARE LIMITED
	Pharmaceutical
	32.95
	97.41
	123.12

	16
	SANGHVI FORGING AND ENGINEERING LTD
	Technology
	31.76
	-67.29
	-17.47

	17
	VASWANI INDUSTRIES LIMITED
	Industry
	-63.67
	-83.06
	-91.63

	18
	SERVALAKSHMI PAPER LIMITED
	Industry
	-34.31
	-83.79
	-82.76

	19
	INNOVENTIVE INDUSTRIES Ltd
	Industry
	-19.66
	-28.68
	-0.98

	20
	PARAMOUNT PRINTPACKAGING Ltd
	Service
	-22.71
	-76.71
	-84.29

	21
	MUTHOOT FINANCE LIMITED
	Finance
	0.51
	-4.46
	-31.2

	22
	SHILPI CABLE TECHNOLOGIES Ltd
	Power
	-30.36
	-78.70
	-83.62

	23
	PTC INDIA FINANCIAL SERVICE ltd
	Finance
	-11.07
	-45.36
	-43.39

	24
	LOVABLE LINGERIE LIMITED
	Manufacturing
	21.73
	121.20
	74.54

	25
	ACROPETAL TECHNOLOGIES Ltd
	Technology
	9.39
	-84.39
	-84.78

	26
	SUDAR GARMENTS LIMITED
	Apperals
	46.88
	-4.87
	-14.22

	27
	OMKAR SPECIALITY CHEMICALS Ltd
	Manufacturing
	-52.60
	-32.35
	-38.42


Interpretation

1. From the above table we can interpret that 10 IPOs out of 27 IPOs could generate good return. Other 17 IPOs could not reap good return.

2. From the above table we can interpret that 5 IPOs out of 27 IPOs could generate profit consistently whereas other IPOs could not perform good in short run. 
3. Form the above graph we can interpret that 4 IPOs out of 27 IPOs could generate profit consistently where as other IPOs could not reap good return in long run. 
Data of Market Return 2012
	Sl No
	Name of the issue
	Sector
	MR_RET
	MR_RET(After 6 Months)
	MR_RET(After 1Years)

	1
	INDO THAI SECURITIES LIMITED
	Finance-General 
	10.67
	10.27
	19.92

	2
	FLEXITUFF INTERNATIONAL LIMITED
	Special Economic Zone (SEZs)
	8.16
	12.23
	19.64

	3
	ONELIFE CAPITAL ADVISORS Ltd
	Finance-Investment 
	7.25
	10.85
	18.61

	4
	TAKSHEEL SOLUTIONS LIMITED
	Software 
	7.69
	11.74
	19.11

	5
	M AND B SWITCHGEARS LIMITED / UJAAS ENERGY LIMITED
	Transmission/Equipment
	7.17
	11.36
	19.64

	6
	TD POWER SYSTEMS LIMITED
	Industrial
	8.54
	9.96
	12.52

	7
	SRS Limited
	Finance
	7.09
	12.01
	17.48

	8
	BROOKS LABORATORIES LIMITED
	Indsutry
	1.48
	6.80
	5.69

	9
	TREE HOUSE EDUCATION & ACCESSORIES LIMITED
	Education
	-6.41
	7.02
	6.18

	10
	L&T FINANCE HOLDINGS LIMITED
	Finance
	-7.46
	-1.83
	-2.95

	11
	INVENTURE GROWTH AND SECURITIES LTD
	Finance
	-5.36
	-5.47
	-7.42

	12
	BHARATIYA GLOBAL INFOMEDIA Ltd
	Industry
	-2.00
	-7.06
	-8.93

	13
	RUSHIL DECOR LIMITED
	Decoration
	7.69
	-10.64
	-0.06

	14
	TIMBOR HOME LIMITED
	Housing
	-4.90
	-14.71
	-7.28

	15
	AANJANEYA LIFECARE LIMITED
	Pharmaceutical
	-0.18
	-14.15
	-10.31

	16
	SANGHVI FORGING AND ENGINEERING LTD
	Technology
	-2.96
	-15.22
	-12.89

	17
	VASWANI INDUSTRIES LIMITED
	Industry
	-8.39
	-6.16
	2.27

	18
	SERVALAKSHMI PAPER LIMITED
	Industry
	-4.58
	-10.10
	-14.27

	19
	INNOVENTIVE INDUSTRIES Ltd
	Industry
	-3.56
	-10.10
	-14.27

	20
	PARAMOUNT PRINTPACKAGING Ltd
	Service
	-5.51
	-11.12
	-15.32

	21
	MUTHOOT FINANCE LIMITED
	Finance
	-5.66
	-10.20
	-13.56

	22
	SHILPI CABLE TECHNOLOGIES Ltd
	Power
	3.32
	-13.55
	-5.86

	23
	PTC INDIA FINANCIAL SERVICE ltd
	Finance
	7.70
	-8.01
	0.41

	24
	LOVABLE LINGERIE LIMITED
	Manufacturing
	1.41
	-10.61
	-3.07

	25
	ACROPETAL TECHNOLOGIES Ltd
	Technology
	4.40
	-3.86
	1.35

	26
	SUDAR GARMENTS LIMITED
	Apperals
	3.47
	-3.86
	1.35

	27
	OMKAR SPECIALITY CHEMICALS Ltd
	Manufacturing
	-6.75
	-7.91
	-3.97


Interpretation

1. From the above table we can interpret that on the listing day of IPOs (Different Dates of Listing) market could not perform well but in some dates market perform well. 
2. From the above table we can interpret that on the listing day of IPOs market could not perform well but after the short period of time market perform well.
3. From the above table we can interpret that on the listing day of IPOs market could not perform well but after the long period of time market perform well.
Data of MAER 2012
	Sl No
	Name of the issue
	Sector
	MAER
	MAER
	MAER

	1
	INDO THAI SECURITIES LIMITED
	Finance-General 
	-79.39
	-96.15
	-104.99

	2
	FLEXITUFF INTERNATIONAL LIMITED
	Special Economic Zone (SEZs)
	-1.36
	77.77
	13.14

	3
	ONELIFE CAPITAL ADVISORS Ltd
	Finance-Investment 
	25.43
	143.15
	570.53

	4
	TAKSHEEL SOLUTIONS LIMITED
	Software 
	-68.92
	-103.04
	-111.78

	5
	M AND B SWITCHGEARS LIMITED / UJAAS ENERGY LIMITED
	Transmission/Equipment
	-90.05
	-108.05
	-110.33

	6
	TD POWER SYSTEMS LIMITED
	Industrial
	-1.02
	-14.41
	-6.07

	7
	SRS Limited
	Finance
	-49.76
	-59.85
	-48.86

	8
	BROOKS LABORATORIES LIMITED
	Indsutry
	-39.98
	-90.45
	-87.39

	9
	TREE HOUSE EDUCATION & ACCESSORIES LIMITED
	Education
	-6.48
	47.64
	67.41

	10
	L&T FINANCE HOLDINGS LIMITED
	Finance
	3.71
	-4.42
	-15.61

	11
	INVENTURE GROWTH AND SECURITIES LTD
	Finance
	-50.46
	-43.41
	-79.58

	12
	BHARATIYA GLOBAL INFOMEDIA Ltd
	Industry
	-61.54
	-82.76
	-83.63

	13
	RUSHIL DECOR LIMITED
	Decoration
	58.29
	134.32
	173.25

	14
	TIMBOR HOME LIMITED
	Housing
	50.22
	-46.48
	-51.60

	15
	AANJANEYA LIFECARE LIMITED
	Pharmaceutical
	33.13
	111.56
	133.43

	16
	SANGHVI FORGING AND ENGINEERING LTD
	Technology
	34.73
	-52.08
	-4.58

	17
	VASWANI INDUSTRIES LIMITED
	Industry
	-55.28
	-76.91
	-93.90

	18
	SERVALAKSHMI PAPER LIMITED
	Industry
	-29.73
	-73.69
	-68.49

	19
	INNOVENTIVE INDUSTRIES Ltd
	Industry
	-16.10
	-18.58
	13.29

	20
	PARAMOUNT PRINTPACKAGING Ltd
	Service
	-17.21
	-65.59
	-68.97

	21
	MUTHOOT FINANCE LIMITED
	Finance
	6.18
	5.75
	-17.64

	22
	SHILPI CABLE TECHNOLOGIES Ltd
	Power
	-33.68
	-65.14
	-77.76

	23
	PTC INDIA FINANCIAL SERVICE ltd
	Finance
	-18.77
	-37.35
	-43.80

	24
	LOVABLE LINGERIE LIMITED
	Manufacturing
	20.32
	131.80
	77.61

	25
	ACROPETAL TECHNOLOGIES Ltd
	Technology
	4.99
	-80.53
	-86.12

	26
	SUDAR GARMENTS LIMITED
	Apperals
	43.41
	-1.01
	-15.57

	27
	OMKAR SPECIALITY CHEMICALS Ltd
	Manufacturing
	-45.85
	-24.44
	-34.44


Interpretation

1. Form the above table we can interpret that most of the IPOs are giving comparatively good returns then nifty on listing day.  But 17 out of 27 IPOs has generated negative return on the listing day. So we can conclude that for the year 2012 investment in IPOs was not the better option than Sensex on listing day.
2. From the above table we can interpret that IPOs performance in comparison to market was not good. After six months secondary market i.e. nifty is performing better than Share price of IPOs. But 5 IPOs out of 27 IPOs could generate good return in comparison to investment in secondary market.
3. We can conclude that in long run Share price of IPOs performance were not good as compare to the secondary market. In 2012 return from market is better than Share price of IPOs. But 4 IPOs out of 27 IPOs were generating good return consistently.
Data of Initial Return 2013
	Sl No
	Name of the issue
	Sector
	R_RET
	R_RET (After 6 months)
	R_RET(After 12 months)

	1
	Bharti Infratel Limited
	Telecom
	-12.89
	-30.5
	-23.34

	2
	PC Jeweller Limited
	Industry
	10.52
	-31.11
	-34.63

	3
	Credit Analysis and Research Limited
	Finance
	23.01
	-19.65
	-2.09

	4
	VKS Projects Limited
	Construction
	-97.15
	-88.16
	-89.91

	5
	Tribhovandas Bhimji Zaveri Limited
	Industry
	-7.5
	-8.83
	88.21

	6
	MT EDUCARE LIMITED
	Software
	12.94
	33.56
	6.37

	7
	NATIONAL BUILDINGS CONSTRUCTION CORPORATION LIMITED
	Housing
	-8.54
	31.75
	22.64

	8
	Multi Commodity Exchange of India Limited
	Stock Market
	25.65
	14.58
	-6.42


Interpretation

1. From the above table we can interpret that on the listing day IPOs could not reap good returns. But some IPOs generate profit on the listing.
2. From the above table we can interpret that on the listing day of IPOs could not reap good return but in the short run some IPOs generates good return. So it is a negative for the company & the investor.  Also company takes a risk for IPOs. And less profit potential of IPOs after short period of time for investor.
3. From the above table we can interpret that only 1 IPO out of 8 IPOs can generate profit consistently. Other IPOs could not reap good returns in some stages of performance.
Data of Market Return 2013
	Sl No
	Name of the issue
	Sector
	MR_RET
	MR_RET(After 6 months)
	MR_RET(After 12 months)

	1
	Bharti Infratel Limited
	Telecom
	0.49
	-0.64
	7.38

	2
	PC Jeweller Limited
	Industry
	-0.30
	-3.49
	7.23

	3
	Credit Analysis and Research Limited
	Finance
	0.12
	-5.26
	6.44

	4
	VKS Projects Limited
	Construction
	-1.63
	14.37
	13.87

	5
	Tribhovandas Bhimji Zaveri Limited
	Industry
	-4.13
	9.58
	16.60

	6
	MT EDUCARE LIMITED
	Software
	1.89
	9.60
	6.75

	7
	NATIONAL BUILDINGS CONSTRUCTION CORPORATION LIMITED
	Housing
	0.64
	8.26
	5.44

	8
	Multi Commodity Exchange of India Limited
	Stock Market
	-1.764
	-1.61
	9.51


Interpretation
1. From the above table we can interpret that on the listing day of IPOs (Different Dates of Listing) market could not perform good. So we can say that there is negative impact of market on the IPOs.
2. From the above table we can interpret that on the listing day of IPOs market could not perform well but after the short period of time market perform well.
3. From the above table we can interpret that on the listing day of IPOs market could not perform well but after the long period of time market perform well.

Data of MAER 2013
	Sl No
	Name of the issue
	Sector
	Market Adjusted Excess Return
	Market Adjusted Excess Return(After 6 months)
	Market Adjusted Excess Return(After 12 months)

	1
	Bharti Infratel Limited
	Telecom
	-13.38
	-29.86
	-30.73

	2
	PC Jeweller Limited
	Industry
	10.82
	-27.62
	-41.86

	3
	Credit Analysis and Research Limited
	Finance
	22.89
	-14.40
	-8.54

	4
	VKS Projects Limited
	Construction
	-95.52
	-102.53
	-103.78

	5
	Tribhovandas Bhimji Zaveri Limited
	Industry
	-3.37
	-18.42
	71.61

	6
	MT EDUCARE LIMITED
	Software
	11.05
	23.96
	-0.38

	7
	NATIONAL BUILDINGS CONSTRUCTION CORPORATION LIMITED
	Housing
	-9.18
	23.49
	17.20

	8
	Multi Commodity Exchange of India Limited
	Stock Market
	27.41
	16.19
	-15.93


Interpretation

1. Form the above table we can interpret that most of the IPOs are giving comparatively good returns then nifty on listing day.  Only 1 IPO i.e. VKS Projects limited has generated negative return on the listing day. So we can conclude that for year 2013 invests in IPOs was better option than Sensex on listing day.
2. From the above table we can interpret that IPOs performance in comparison to market was not good. After six months secondary market i.e. nifty is performing better than Share price of IPOs.
3. We can conclude that in long run Share price of IPOs performs as per the performance of the market. In 2013 return from market is better than Share price of IPOs.
Data of Initial Return 2014
	Sl No
	Name of the issue
	Sector
	R_RET
	R_RET(After 6 months)
	R_RET(After 12 months)

	1
	Power Grid Corporation Of India Limited
	Power
	10.28
	45.78
	10.00

	2
	Just Dial Limited
	Service
	15.54
	127.48
	151.40

	3
	V-Mart Retail Limited
	Retail
	-3.19
	-19.24
	31.05


Interpretation
1. From the above table we can interpret that on the listing day IPOs could reap good return except one IPO.
2. From the above table we can interpret that after short period of time i.e. 6 months later share price of IPOs were consistently grow except 1 IPO.  
Data of Market Return 2014
	Sl No
	Name of the issue
	Sector
	MR_RET
	MR_RET(After 6 months)
	MR_RET(After 12 months)

	1
	Power Grid Corporation Of India Limited
	Power
	-1.49
	20.46
	 

	2
	Just Dial Limited
	Service
	-2.80
	2.41
	22.64

	3
	V-Mart Retail Limited
	Retail
	-0.23
	-9.32
	2.26


Interpretation

1. From the above table we can interpret that on the listing day of IPOs market could not perform well.
2. From the above graph we can interpret that after short period of time market could perform well except one date.
Data of MAER 2014
	Sl No
	Name of the issue
	Sector
	Market Adjusted Excess Return
	Market Adjusted Excess Return(After 6 months)
	Market Adjusted Excess Return(After 12 months)

	1
	Power Grid Corporation Of India Limited
	Power
	11.77
	25.32
	 

	2
	Just Dial Limited
	Service
	18.34
	125.08
	128.76

	3
	V-Mart Retail Limited
	Retail
	-2.96
	-9.91
	28.79


Interpretation

1. Form the above table we can interpret that most of the IPOs are giving comparatively good returns then nifty on listing day.  But 1 out of 3 IPOs has generated negative return on the listing day. So we can conclude that for the year 2014 investment in IPOs was better option than Sensex on listing day.
2. From the above table we can interpret that IPOs performance in comparison to market was good. After six months the Share price of IPOs generate good return in comparison to secondary market. But 1 IPOs i.e. V-Mart Retail Limited could not reap good return.

Conclusion

From the foregoing analysis, it can be concluded that underpricing is present in NSE. It can also be concluded that underpricing is more severe in the short run periods, i.e. from the listing day to six months after listing. However, the long run IPOs tends to move to their intrinsic value or true value wiping out much of the underpricing. The difference between the extents of underpricing in the two intervals is very much.

· This study shows that investment in IPOs generally negative benefit to Indian investor in long term IPOs.
· The short-term performance of these companies shows that investment in Indian IPOs provides positive abnormal return by the end of the first trading day. And the higher chance to earn profit in short-term IPOs for Indian invertors

· Performance of IPO for the year 2013 indicates that it has yielded good returns to investors. This does not mean all IPO’s are good.

· This study shows that 21 IPOs out of 59 IPOs in 2012, 2013, 2014 were withdrawn before listed on Nifty.
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